25X1A5a1 


Approved For Release 2000/0d755^T?l?S!^BP555TO5^TO001 00040079-4 


Division: Industrial 
Branch: Electronic Equipment 


} ' ' 

Title ; Cost Analysis and Industrial Engineering Study of the Electronic 
Component of the Soviet Surface -to-Air Missile System (B-2X)) 

i 

Reference ; "Prc»osa^fo^^OB08i^nalysi^foj^M[br«yjp^21ectroi^c System' , 


Problem : Approximately 3,600 SAM launching pads have teen noted i t the 
■eaccwr air defense system. A major element in this system is the B-20C 
electronically operated ground control and guidance wait. Although a wealth 
of technical details on the B-200 has been accumulated, very little ittferasi- 
tion has been made available U date concerning the economic effor and 
resource allocation necessary t o engage In large-scale production >f this 
equipment. 


The objective of the present, proposal is as follows; contingent 
upon further exploitation and discussion, to conclude a contract v..th a 
Q ualif ied group of US spocialipts who will proceed from a technics, analyj.it 
of the B-200 system to a cost analysis and a determination of industrial 
requirements necessary to produce it. Specifically, such a group would be 
requested to perform the folios lug tasks: 

1. Develop and state the physical specifications of one cospleue 
B-200 system. (ibis step has tlready been partially completed) . 

2* Analyse and state the industrial requirements necessity to 
produce the system. (Primarily involves examination of component a, hardware , 
add uced work operations in order to determine types of machinery aid assembly 
lines involved and rates of production possible). 

3* On the basis of 1 and 2, above, perform a cost analysis of 
complete B-200 system. The total cost should be allocated between inputs ge. 
the basis of vhaWimilAr inputs would have cost US industry in terms of 
1953 dollars. I^^^^Hhas indicated in its preliminary proposal hat it 
would undertake to determine Soviet wage rates, material costs, couponent 
prices, tax and distribution costs, etc. This Branch believes, hcs -ever, diet 
such an effort would duplicate a great deal of work either cospletid or 
already underway in 01© and, is addition, would inflate the cost o; the 
project inordinately. It is our belief that if the Soviet ieputs tore valiicd 
in terms of US price weights, 03© will be capable of applying the eppreprinte 
nible/dollar ratios). 

&gS$gfeg& 9Bl ** mi system employing B-200 equipment it a Soviet 

»ir aSfSEii weapon designed for use against high-speed bqpbers. Sk-ny reports 
concerning this aystes are available . These reports are almo st exclusively 
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t ac fc ^c al in nature, although they contain sufficient detail on circuit design, 
construction methods, and operational philosophy as to suggest tha, eagloita- 
u&mi in e&oraalc terns would he profitable. Such informs vlaa could then be 
uttSfc by QBE in conjnno tiop with other data to assets the a-200 program in 
relatim to other Soviet electronic program and to total electronics output. 
^SHK*** *** economic eff ort necessary to acconaodate any given level 

°* ® -200 pro duction would he of great assistance In Measuring the ^nqpact of 
this program on other electronic ruauiroaents . 
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a an industry grodp with sufficient eapexiem^ to uxlni- 
personnel have acti vely p articipated in the t cquiai 
and analysis of data on the B-fOO system* also has p»ynnn»»i familiar 25X1 A5a1 
with the t ec h n ical details of this ays ten and who are, in general, co gnisant 
°» the pro blem involved la the production of SAM systems. In addi tion, WM 
has a section regularly enga^d. in esti m ating costs of all phases of produc- 0( - Y . A( - . 
tKto, construction, airport, and operations of large electronic syttame. 25X1 A5a1 



the project S 1 


It is estimated that the objectives of 
a aeath period with a awdaMB sj%*nditure 
It ia recosaaeaded that every effort be sale to 


of not sore then 

implement the project u^^fim contract teals rotter than coat-plis-fixec 
fee as contesplated by^^| 25X1A5a1 





